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TAGS: EFIN, ADB 

SUBJECT: DRAFT U.S. STATEMENT IN SUPPORT OF ADF 
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1. IN ACCORD WITH U.S. POSITION AT AUGUST 30TH ADF 
DONORS MEETING AS REPORTED IN SEPTEL, WE HAVE PREPARED 
THE FOLLOWING DRAFT STATEMENT. IT IS INTENDED TO ENCOURAGE 
OTHER DONORS TO PROCEED WITH REPLENISHMENT COMMITMENTS. 

2. QUOTE: THE UNITED STATES REMAINS FIRMLY COMMITTED 

TO THE ASIAN DEVELOPMENT BANK. AND WE PLEDGE OUR STRONG AND 
CONTINUED SUPPORT OF THIS EFFECTIVE INSTITUTION. WE 
PLAYED A LEADING ROLE IN THE ESTABLISHMENT OF THE BANK, 

AND WE BELIEVE IT IS AN IMPORTANT REGIONAL DEVELOPMENT 
INSTITUTION. BOTH SECRETARY SIMON AT THE ADB ANNUAL 
MEETING AND SECRETARY KISSINGER IN HIS RECENT UN SPEECH 
HAVE EMPHASIZED THE BASIC U.S. BELIEF THAT THE ASIAN 
DEVELOPMENT BANK IS A CRITICAL MULTIALTERAL INSTITUTION 
FOR FURTHERING ECONOMIC DEVELOPMENT IN THE ASIAN REGION 
AND THE U.S. INTENTION TO PARTICIPATE IN ADB REPLENISHMENT 
EFFORTS. 

3. WITHIN THE LAST YEAR THE CONGRESS OF THE UNITED STATES 
HAS ALSO SIGNALLED U.S. SUPPORT FOR THE BANK BY 
TAKING SEVERAL IMPORTANT ACTIONS. IN DECEMBER 1974, 

CONGRESS AUTHORIZED $362 MILLION AS THE U. . SHARE IN THE 
BANK'S ORDINARY CAPITAL REPLENISHMENT, ALONG WITH $50 
MILLION TO COMPLETE THE U.S. CONTRIBUTION TO THE INITIAL 
RESOURCE MOBILIZATION OF THE ASIAN DEVELOPMENT FUND. 

AND, IN MARCH OF THIS YEAR, THE CONGRESS APPROPRIATED THE 
SECOND $50 MILLION U.S. CONTRIBUTION T THE ADF AND 

THE PAID-IN PORTION OF THE FIRST U.S. INSTALLMENT OF THE 

BANK'S REPLENISHMENT OF ORDINARY C 

PITAL. 

4. THE FIRST PRIORITY OF THE U.S. EXECUTIVE BRANCH IS TO 
OBTAIN FUNDING FOR U.S. PARTICIPATION IN THE ADB AND ADF 
UNDER PREVIOUSLY AGREED MULTILATERAL ARRANGEMENTS. WE 
HAVE THEREFORE REQUESTED AND ARE MAKING EVERY EFFORT TO 
OBTAIN THE APPROPRIATIONS NOW PENDING BEFORE THE CONGRESS 
UNCLASSIFIED 
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FOR FISCAL YEAR 1976: $50 MILLION TO COMPLETE THE U.S. 
CONTRIBUTION TO THE INITIAL RESOURCE MOBILIZATION OF THE 
ADF. 

ND $121 MILLION FOR THE SECOND INSTALLMENT OF 
THE U.S. SHARE OF THE ORDINARY CAPITAL INCREASE. 

5. SUBJECT TO OBTAINING THESE APPROPRIATIONS, THE 
EXECUTIVE BRANCH PLANS TO UNDERTAKE CONSULTATIONS WITH 
THE CONGRESS ON THE APPROPRIATE LEVEL AND TIMING OF 

U.S. PARTICIPATION IN A MULTI-YEAR ADF REPLENISHMENT. 

IN ADDITION, THE EXECUTIVE BRANCH WOULD SEEK GUIDANCE 

ON U.S. PARTICIPATION IN AN ORDINARY CAPITAL INCREASE. 
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6. ON THE BASIS OF THESE CONSULTATIONS AND AFTER MULTI- 
LATERAL REPLENISHMENT ARRANGEMENTS HAVE BEEN AGREED, 
SUBJECT, WHERE NECESSARY, TO LEGISLATIVE APPROVAL, THE 
EXECUTIVE BRANCH WOULD SUBMIT TO THE CONGRESS A PROPOSAL 
FOR LEGISLATION AUTHORIZING U.S. PARTICIPATION IN BOTH 

AN ADF REPLENISHMENT AND AN ORDINARY CAPITAL INCREASE 
WELL BEFORE THE BEGINNING OF THE 1977 U.S. FISCAL YEAR. 
CURRENT EXECUTIVE BRANCH PLANNING FOR THE FY-77 BUDGET 
INCLUDES A CONTRIBUTION TO THE ADF. END QUOTE ROBINSON 

UNCLASSIFIED 
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